Norway Vat Code Return VOEC - 1° Jan 2020

Norway would like ecommerce businesses selling to Norway to sign up to VOEC so they can file a
VAT return online and remit collected VAT directly to Norway.

You would have to register for VOEC and submit returns to Norway online via their portal. This will
allow your goods to pass into Norway without VAT being added by customs.

Norway charges 25% Std Rated to Businesses or Consumers.
We presume:

- When a customer buys EG £100 item it would be x 25% = £125
- These sales are part of your sales to be shown in Box 6 on your UK VAT return.
You don’t just want to show £100 on the UK VAT return but £125 in the example above.

We suggest the following:

- Create a Sales Tax Code for Norway “NO 25 Std Rated Sales”.
Add to Box 6 in VAT Return, this will display the net value. EG above £100

- Create a Nominal Code e.g. “2230 Norway VAT” and make the Tax Component use this. So
all sales VAT will be posted to 2230. This is then the total value owed to Norway.

- When you do a bank payment to pay Norway the VAT owed it would be done from the 2230
nominal code and UK 9 None Taxable Purchases tax code keeping the balance owed correct.

- Create a nominal code “2231 Norway VAT Adjustments” so any vatable journals we do can
go there. As default the net value will be shown in Box 6 but we need to also add the 25% in
example above £25 as well. This means you will need to do a vatable journal. Taking it away
from Output Tax to Output Goods.

- Change the Customer Class and Ship to Class template for Norway to default to the new tax
code, so if you create new customers from Norway it will default in the tax codes.

- Update existing Norway customers and ship tos with the new tax code, so if they place
further orders they get the new code.

- Create a report on the Norway Tax code, with date range and ledger month range, so you
can do a Norway VOEC VAT return manually.

- Create a procedure for Norway VAT Return. EG
- When doing UK VAT Return Check Box 6, NO 25 Std Rated Sales, for a VAT Value. If there is
a value then do a vatable journal to move it from output tax to output goods using 2231.
- When you want to do a Norway VAT return take the report for the date or ledger month
range to get the totals for Net and Vat values.
- When you pay the Norway VAT use Bank Payment UK 9 to 2230 to reduce balance owed.

The above is explained in more detail below:
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e da e
Mew SaveandMew Save Saveand Undo | Delete |[Refresh || Help
Close
Detail
Details |E|
Tax Detai Code [0 255t Rated Sae] | Active  Country |Urited kingdom |
Tax Detai Description NG 25 5td Rsted Saies |
Account Descripton | VAT Nerway +| Tax 1D Number [ 1234567 |
SetUp |£|
Tax Based On |Percent of Sales/Purchases - | Decimal RoundUp |2 - |
From nent | - | Apply On |Exbended Price - |
Computation Rules |El
What percentage (%) of the Goods/Services is to be uged to calculate Tax/VAT on? | 100.000%
Is there a Minimum Jaxable Amount? | £0.00 |
Is there a Maximum Taxabl ount? | £99,999,999.99 |
What percentage (%) is the Tax/VAT Rate on the Net Goods/Services? Ba 25.000%
Is there a Minimum Tax Amount? | £0.00 |
Is there @ Maximum Tax Amount? | £99,599,995.53

Create a Tax Component for Norway at 25%. NB | created a Nominal Account called 2230 so all the
VAT elements will be posted there instead of 2200 the normal UK VAT Control account.

When you do the return you will need to pay the VAT collected.

@ Bank Payment - [To be generated] - HSBC
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New SaveandNew Save Saveand Undo Find || Print ||Vien Journal || Help
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General ||
Bank Account Name | HSEC GBP Current Account 15 -] cureney =3 il £1.00|  Avaiable Funds £13,770.07
Bank Name == |
Detal [l
HSBC Cheaue Date 16/12/2020 - | cheque Number [oo +
PAY TO THE ORDER OF | Norway VAT Qir ‘ Amount [ 22500
Tuenty Five United Kingdom Pounds And 00/100 Orly
Address vemo
Expenses el
UK None Taxable Purchases

[ / £25.00 0.00]

When we make paymen the Norway VAT authority we should do it as a bank payment against
2230 (and UK 9 Nene Taxable Purchases i.e. out of the scope of VAT) so you can always see the
liability of VAT owed to Norway in this nominal code. This is how you should be paying HMRC for the
UK VAT. This code should be put in the same area of the balance sheet as 2200 VAT Control.
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List || Detail

Details |E|
Tax Code |ND 25 5td Rated Sales | Active  Country | United Kingdom - |
Tax Description |ND 25 5td Rated Sales |
Tax Type |Sales ~| EC Sales Or Purchase | MNA - |
EC Goods Or Service |Nl'-\ * | EC Motional Rate | 0.00 |

Existing Tax,/VAT Companent |E| Selected Tax VAT Component |E|

Tax Detail Code Tax Detail Description |Tax Detail Code Tax Detail Description |

[V T el Vw0 UK 0 Zero Rated Purchases [ MO 25 Std Rated Sales MO 25 5td Rated Sales

UK 0 Zero Rated Sales UK 0 Zero Rated Sales

UK 1 5td Rate Purchases UK 1 5td Rate Purchaszes i |

UK 1 5td Rate Sales UK 1 5td Rate Sales 1 | - |

UK 20 Std Rate Purchases UK 20 Std Rate Purchases E—

UK 20 5td Rate Sales UK 20 5td Rate Sales | s |

LUK 3 Exempt Purchase Tr... UK 3 Exempt Purchase Trans | - |

UK 3 Exempt Sales Transa... UK 3 Exempt Sales Transa... |ﬁ|

opy From
UK 4 EC Sales UK 4 EC Sales —
UK 40 EC Sales UK 40 EC Sales
h

Dangerous Toys R Us Ltd

3000 Aviatory Way Setbeiodby Mo | ¥ Do not ndude reconcied ¥ansactins,
Ma 3

Graater Manchester StartFrom | 16/222070 RRCEE

united Kingdom

AT Cash Accountng

VAT Catagory VAT Categery Code
Vat due in is period on sales and aifer ouipus, i
VAL due i i perod on aKauitons from other EC Menbar States

z|a

Total st due (she sum of beses 1 and 2. H
Vatredamed i th eudog Merbers) 2 UKD Zevo Rated Purchases KO 2ero Rated Saes '
o reciimed by you 3and 4) H U 1508 Rate Purchases U 15 Rate ok -

Total velae of sekes and ol lher cutputs exclude an VAT, ] U420 5t Rate Purchases UK 30 5td Rale Saes

Totalvebae of urchanes and ol rputs exchcing amy YAT z 3 Esnot Purchase Trans UK 3 Examot Sakes Transactons =
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UK 6 EC Purchase Freight UK S Lower Bate Sales [
UK 7EC Purchases 2o Rated 190 R Tax Skt

UK F0EC Zero Raterd Purchases
UKD EC Purchases 5t Rated <
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This code would then be added to the VAT return Box 6. Do not add to Box 1.
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| created an example sales ihvoice. | kept it in GBP to keep it simple.
The SO uses the NO 25 tax code.

The 2230 Norway VAT Control account has been used instead of 2200.
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New SaveandMew Save Saveand Undo | Delete ||Refresh || Help
Close

[ st || Detail

=] General -
Class Cade CCLS-000397 I
Class Description Default Consumer Customer Class Template

=] Setup
Country Morway
Currenicy Code GBP
Payment Term Group CONSUMER 3
Payment Term Payment Due on Order 1
Shipping Method Group DEFAULT
Shipping Method Standard Delivery Charge2
Warehouse Main Warehouse
Credit Limit 0.000000 |
Default Price Retail
Pricing Method MNone
Price List
Pricing Percent 1.000000
Discount Type Owerall
Overall Discount 0
Discount Band
Source Unknown

Customer and Ship to Class Templates need the defaults for Norway changing to the new code so
new customers get this code. We can use scripts to save time to do this.

o Customer - CUST- 054 - Norway Company Ltd

TR S e ol
lew  Save Saveand Undo  Find Delete Print CRM Help Write Send Statement What Do
= Close = Letter 10we
[“general | Setup | Contagt || priding || Analysis || Transactions || Recent Sales || Credit/ Receivables || Ship To List || Service Contracts | Cgnsignment || Head Office Lookup || Projects | @]
e |@)|| [ oL Ciass || segment e
-
Currency Code,/Credit Limit |@ '| | £0.00 | — || i class |Default Customer Gl Class Template -|
b= Eals |M s | Posting Description Account Code Account Description
Payment Term |Payment Due on Order - |
B Category: Sales Order Header
[ExbecEter | 22 StRated Sl - | Revenue - Freight Carriage { Freight
Shipping Method Group DEFALLT - | Revenue - Other 4335 Other Income -
- . . N
Shipping Method |5tandard Delivery Charge2 | [ Category: Sales Order [tem Lines 1
Warehouse |Mair| Warehouse - | Expense - Confrmed Cost of Goo... 5800 Confirmed Cost of Goods Sold
Credit Card D = |v| l:l Revenue - Sales 4000 Sales Type A - UK
redit Card Description
Revenue -Returns 4000 Sales Type A - UK -
Source Description Unknown | =
Email Setup )
Assigned To |M - | | J‘
| ‘ Repart Name Email | Use Doc... | cc ‘ Cop... | Don't... |
Default Ship To Mame |N0rway Company Ltd | M 0 & 0
Default Contact Full Name | v‘ Mr No Way
Default Contract Code | - |
Commission/% |ales Rep -|[ o.000%|
Head Office Name: | - |
VAT No./Co Reg. | il I
Rank/Last Rark Calculated | o.00| | IS

Existing Customers and Ship Tos need to be updated to the new tax code. We can also use scripts for
this.
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Print || Produce Recondle | HMRCDefaults Scbmit View HMRC
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VAT Retum
VAT Return Preview
Dangerous Toys R Us Ltd
I et Perio Months v| @oo ansactions
3000 Aviatory Way SetPeriodby b ransach
Manchester
Greater Manchester StartFrom | 16/12/2020 - monthmonths. ———————————————
United Kingdom © VAT Retum Detail
] VAT Cash Accounting VAT Return
— Show the VAT Return Detaik.
Detal Tol
VAT Category VAT Category Code VAT Amount
Vat due in ths period on sales and ofher outputs. 1 £15.35.5
Vat due n ths period on acquisitions from other EC Member States 2 £99.54 VAT Ratum Header
Total Vat due (the sum of boxes 12nd 2) 3 £15.3%8.88 | | [coge | Desarption Goods Rate Tax Notional Rate Notional Tax
Vat redaimed in tis period on purchases and other inputs. (Induding aquistions fom EC Members) 4 e5m.5 | || g U 15t Rote Sales o0 0% om0 0.000% om0
Net vat to be paid to Customs or reclaimed by you. (Difference between boxes 3 and ) 5 (£5.11479 s K3 Excmpt Seles Transactions oo 0.000% co0 0.000% co0
Total value of purchases and al inputs exdluding any VAT, z cussrz | |f 17 0 Reverse Tax Sales 000 o000 om0 Py om0
Total sales of VAT to EC memby 8 £976.18 - -
s O 25 5td Rated Sales £570.00 25.000% 0000%)  £0.00]
s wr : ooz | ||
3 UK 0 Zero Rated Sales £30,16456 0.000% 0.000% £0.00
3 U 7583107 20.000% gsuna 0.000% £0.00
| ETEE A |
Transaction Details [
JomaiCode | Period Transaction Date | Suppleer / Customer N Debit Creci] Tax Type Tax Code
]
GRN-000S38  UNSPECTFIED 16/12/2020 Norway Company Ltd £0.00  [£100.00 OutputGoods NO 255td Rated Sales
GRN00S3®  UNSPECIFIED 18/12/200 Norway Company Ltd £0.00  [£100.00 OutputGoods  NO 255td Rated Sales
GIRN-G00S43  UNSPECIFIED 16/12/2020 Norway Company Ltd £30.00 £0.00 Output Goads  NO 25'5td Rated Sales
GRN-000544  FYR-00000208 16/11/2017 £0.00 | £150.00 OutputGoods  NO 255td Rated Sales
GRNO0S45  FYR-00000208 16/11/2017 £150.00 £0.00 Output Goods  NO 25 5td Rated Sales
[ | cwo00] e7s0.00]
< m
[ef
[ |
G record 12 1000 F3 bore |

16:15
16/12/2020

When you are about to do a UK VAT return | would look at the values that make up Box 6. If you look
at NO 25 Std Rated Sales in the example about you can see £570 Goods and £142.50 VAT.

We should do a vatable journal to put the £142.50 into goods. When doing the journal make sure
the Journal Date is within the VAT Qtr. Enter a Reference like VAT QTR NO 25.

The journal should look like this:

® Joumal - [To be generated]

e &S

Mew SaveandMew Save Saveand Undo  Find Print Help Save, Change Date

Close and Create Reversal
General

Detail
Journal Date |].6,f11.12017 |Q R 123 | Journal Type Fiscal Year ‘2017
Journal Template | | | Fiscal Period |Navember 2017
Items
| Account | Account Description | Debit ‘ Credit | Detail Description A | Tax Type | Tax Code
2231 Morway VAT Adjustments £142,50 £0.00 MO 25 Std Rated Sales
> Morway VAT Adjustments. m
# £0.00

The reason we use 2231 nominal code is to keep adjustments separate from the 2230 nominal code
and make reporting easier.
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Produce Recondle | HMRCDefaults Scbmit v
VAT Return to HVRC Submission

H [ VAT Return previen

[ Dangerous Toys R Us Ltd Months v
2008 Aviatory Way SetPeriodby Do ransactons.
Manchester
Greater Manchester StartFrom | 16/12/2020 - -] monthmanths.
United Kingdom VAT Return
[E] VAT Cash Accounting Show the VAT Return Detsis.
Detal @]
VAT Category VAT Category Code VAT Amount | @
£15.21008
£99.64
1531368
£0,57.9

Vat due in this period on sales and other outputs,

VAT Retun Header

Vat due in this period on acquistions from other EC Member States
Total Vat due (the sum of boes 1and 2)
Vat redaimed in this period on purchases and other inputs. (Including aguisitions from EC Members)

[Code Description Goods Rate Tax Notional Rate. Notional Tax |
[3 UK 15td Rate Sales £0.00 17.500% £0.00 0.000% £0.00 =

- oy e " s UK 3 Exempt Sales Transactions 000 0.000% £0.00 0.000%
Net Vat to be paid to Customs or reciamed by you. (Difference between boxes 3 and 4 (£5.257.28
s oo O ) 6 UK 5 Lower Rate Sales £0.00 5.000% £0.00 0.000%
Total value of sales and al other outputs excluding any VAT. £107,685.20

UK 50 Reverse Tax Sales 3 . 17.500%
Total value of purchases and al inputs exdluding any VAT, £use772

NO 2

Totalsales of excluding VAT to EC merb £375.18 . .
services ar cosp g UK 0 Zero Rated Sales 0.000% £0.00
I UK 20 5td Rate Ses 0.000% £0.00 7
\ com

Transaction Detaiks

Transaction Date.

GIRN-000538

GIRN-000538  UNSPECIFIED 16/12/2020 v X .00 Output Goods  NO 25 5td Rated Sales
GIRN-000533  UNSPECIFIED 16/12/2020 Output Goods  NO 25 Std Rated Sales
GIRN-00D543  UNSPECIFIED 16/12/2020 Output Goods  NO 25 Std Rated Sales
GIRN-000544  FIR-000002-08 16/13/2017 Output Goods O 25 Std Rated Sales
GIRN-000545  FYR-000002-08 16/13/2017 Output Goads O 25 Std Rated Sales
GIRN-000546  FIR-000002:08 16/13/2007 Output Goods  NO 25 5td Rated Sales

|
< ] \ ] | >
I

G record 12 [ o] Famee |

& Admin User English - United Kin, ect Thru LAN | I SPA8S | Published 201

3 16:28
Bl 0

Now you can see the VAT element has been reduced to 0 and the goods has gone up.

The report we will use to do the Norway VAT return will list down all the Output Goods and Output
Tax for the NO 25 Std Rated Sales tax code, ignoring any posted to nominal code 2231, the
adjustments. If we allowed the adjustments we would owe nothing to Norway. You will be able to do
a ledger or date range on the transactions. The list would be like the lists you get in the UK VAT
reports. See below:
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Dangerous Toys R Us Ltd
. 3000 aviatary way
b, Manchester Business Park

B8 yanchester VAT Return Report
Greater Manchester M2 5TG
United Kngdom
T 0845 032 7000 F 0845 032 8000
VAT Rag No. GB123 4567 89 Co. Rag, OC12345678

Tax Code :
TaxType:  Output Goods

Journal Code_Period EntityName ___ Eatity Code.
CRNIIE  UNSPECEED T Worway Compay CUST-0N0ISe  INY-000083/CUST-0000SA 15 5V TOrvE00 § 30000
ug e

(#)
GIRN-M0SH  UNSPECIFED 20 MorwayCompas  CUSTODDISS  INW-20008
1

GORN-I0S  UNSPECIFIED  1§/122020  Morway Compay  CUST-000084
i

Debit
0

2

0
Debit
Credit
Balinar
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3000 Aviatory Way
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Dangerous Toys R Us Ltd
3000 Aviatory Way

Manchester Business
Manchester

Greater Manchester M22 5TG
United Kingdom

TOB450327000 F 0845 032 8000

VAT Reg No. GB123 456789 Co. Reg. OCI2345678

Taxcode:  OESSHSEISEIII———

TaxType Outpust Tax

AW a

VAT Return Report

Park

Entity Code__ Description

Entity Name
Y3000
es/25.00%

orway Compwy CUST-000054

S7GA Calow Momtor T

Journal Code_Period
CORN-00053  UNSPECTFID

Norway Compary INV.000089/CUST-0 Viheels/NO 25 Xd Rated

GIRN-000SH  UNSPECTFID
heels/¥0 25 S Rated Sae/25.

Narway Compay
ud

GIRNGO0SH  UNSPECIFED.
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VAT Return Report

The above allows you to be able to fill in the Norway VAT Return.



